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REGULATION NO. 517/2022

COUNCIL OF MINISTERS

REGULATION TO PROVIDE FOR
INVESTMENT INCENTIVES

" This Regulation is issued by the Council of

Ministers pursuant to Article 17 of the
Investment Proclamation No. 1180/2020 and
Article 129(6) of the Customs Proclamation
No. 859/ 2014 (as amended).

PART ONE

GENERAL PROVISIONS
1. Short Title

This Regulation may be cited as “Council of
Ministers Investment Incentive Regulation
No. 517/2022”.

Y26 onm 7o d, HHE
Negarit G. P.0.Box 80001
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7. Definii
Without prejudice to the words and phrases
defined under the Proclamation, for the

purposes of this Regulation:

1/

3/

4/

5/

6/

«Tax Incentive” means any tax or duty
incentives right granted to eligible

investment under this Regulation;

“Existing Investment” means an
investment on which an investor has
acquired business license or any other
license and is engaged in production or

service rendering activities;

“proclamation” means the Investment

Proclamation No. 1180/2020;

“Capital Good” includes equipment
and other similar tangible goods used to
produce goods or render services for

consideration;

“Coﬁstruction Material” means a
material or supply that is to be made
part of a building or any other
construction;

“Regulatory Imstitution” means the
Ethiopian Investment Commission,

Minisry  of  Mines, Regional
Governments and Addis Ababa and
Dire Dawa City administrations
Fnvestment Organs, Ministry of Trade
and Regional Integration, Ministry of
Institutions

the

and other

mandated to

Revenue
regﬁlate

implementation of tax incentives;
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Z/ "ML ANA, oo f T 0T CILPT 7/ “Tax Authority” means the Ministry
RLOEC @RI  ChAA T of Revenue or the tax authorities of the
ATEU9° L L8P AT PASH ANQ h+7? Regional Governments as well as the
@O+ /R LECT 23NN M AMTTF §TFa-t Addis Ababa and Dire Dawa City

| Administrations;

L/ ‘M, MNC" N+ .24 @p9° 8/ “Income Tax” means the income
AN o323 M. IMNC APET tax imposed on schedule “C” under the
NIl “4h” tovphte NL AR Income tax laws of the Federal or
eHMA MIC Yo i Regional governments;

B/ “PLP 119°¢h APE ¢rC ZFIHENE 9/ “Duty” shall have the meaning
PAM@mT TFOPI™ £.LHA: provided to it under Customs

Proclamation No. §59/2014;

I/ “0tC oLy “LLNTC" “I0T AR 10/ “Ministry or Minister” means the
PLeI°  tuta eTIN TLOEC oL9C Ministry or the Minister of Finance
PINTC Y@ respectively.

. £1£9°07F 047 3. Scope of Application

& fHY LN L£IIPT Phn TMLAF 1/ “The provisions of this Regulation shall
(-2 £Q1F O T R FANT oY apply to Income Tax and Duty
AL T AL UL MICS CPLT incentives  granted to  encourage
N FOF AF AL 14977 LUSA: investment in sectors eligible for

_ incentives;

g/ Ny L7l €A  Aét RN 2/ Without prejudice to the provisions of
AiIRtald VS PHY R AT Part Four of this Regulation, other
L1902 0% (RS AT provisions of this Regulation shall also
OEAHCIA KRITNToo LY X apply on investments in mining,

142U+ LT LT PA::

heA gat
110, _10C 91 Com} YRLTF

8. ARED K700 Tont T  hAZOAT W0, INC
17 P} I0LSF

&/

AL0  AIAOG0TeF T ATIREE RHANTE
PLLLCT  QavNt hiw  £30 oC
nt+efio il (tovphto ool
M, NG Y9 CootPF MLFF TP,
LUSA::

petroleum and geothermal sectors.

PART TWO

INCOME TAX EXEMPTION INCENTIVE
4.Income Tax FExemption for New
Iovestment |
1/ Any mvestor who invests to cstablish a
new business shall be entitied to income
tax exemption as provided for in the
schedule attached hereto.
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7/ An investor who invests in areas far

from the center and/or with very low

infrastructure  development that are

listed in a Directive to be issued by the

Ministry of Finance in consultation with

concerned stakeholders shall:

a) be entitled fo am income tax
deduction of 30% for three
consecutive years after the expiry
of the income tax exemption
period specified in the schedule

attached hereto;

b)  be entitled for a five year income
tax exemption if invests In new,
atypical and selected tournst
destination areas in hotels, lodges

and resorts with a rank of a star.

3/ Without prejudice to the Schedule

attached to this Regulation Income Tax
exemption shall not be granted to

mining and petroleum activities;

An investor who provides employment
oppbrMnities outside of Ethiopia to
Ethiopians who  have  obtained
qualification  certificate  from  an
institution  recognized for providing
training to persons who are to be placed

in a foreign country shall:
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5/

6/

7/

a) be entitled for one year income
tax exemption if provides
employment opportunity for 100-
300 Ethiopians;

b) be entitled for two years income
tax exemption if provides
employment opportunity for 301—
500 Ethiopians;

c)  be entitled for three years income
tax exemption if provides

employment opportunity for over

501 Ethiopians;

The provisions of Sub-Article (4) of this
Article shall apply when the investor
submits evidence from the Ministry of
Labor and Skill showing that it has
secured employment opportunities to
such employees for not less than one
year as well as renewed business

license;

The income tax exemption to be granted
to an investor under Sub-Article (4) of

this Article shall not exceed six years;

The Ministry of Finance may for good
cause grant income fax e:cemption' by
Directive to investors who invest in
investment sectors that need to be
incentivized. -
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5. Income Tax Exemption for Expansiop or
U i f Existing | |

1/ Any investor expanding or upgrading

his existing investment pursuant to Sub-

* Article (2) of this Article shall, with

to the additional

the

respect Income

generated by expansion of
upgrading, be entitled to income tax
exemption as provided in a Directive to
be issued by the Ministry of Finance on
the basis of the schedule attached
hereto;
2/ An

investment shall be entitled to income

investor expanding  existing
tax exemption for the expansion or
upgrading of existing investment upon
ascertaining by the relevant Regulatory
Institution that:

a) the
achieved the type and volume of

existing investment has
product and other preconditions

- as per the investment license;

b) the expansion or upgrading fulfills
the eligibility criteria provided in
the Directive issued by the
MiniStry;

¢) the investor has submitted audit
reports that shows the proper
fulfillment of the obligation of the
existing investment,

and such incentive shall be allowed only

for the income from the expansion and

upgrading which shall be shown in a

separate books of account.
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6. Additional i TaxE i ;
rting Pr r Servi

1/ Any investor who has invested outside

of the industnal parks and who exports

or supplies to an exporter as production

or service input, at least 60% of his
products or services shall be entitled to

a one time income tax exemption for

two years in addition to the exemption
provided for in the schedule attached

hereto;

2/ An investor who has invested within an
industrial parks shall be entitled, to a
one time income tax exemption for two
years in addition to the exemption
provided for in the schedule attached
hereto provided that he exports 80% or
above of the product from his

manufacturing industry or supplies as

production input to an investor who -

exports his products.

7. Replacement of the Income Tax Incentive
The Council of Ministers may replace the
income tax incentive provided under this
Regulation by a new type of tax incentive
system.

8. Declaration of Income During Income

Tax E ion Period

1/ An investor shall only be entitled to the
exemptions speéiﬁed under Articles 4, 5
and 6 of this Regulation if he submits to
the relevant Tax Authority his books of

account as provided under the Income

Tax Proclamation;
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2/ 1f an investor is engaged in two oOr more
investment activities to which he 1s
entitled to tax incentives for the purpose
of the tax incentive shall separately
declare his income from each
investment activity;

3/ If the beneficiary of the tax incentive
fails to submit its books of account as
provided in the Income Tax
Proclamation, .in addition to paying
penalty and interest provided under the
Income Tax Proclamation shall not be
granted the tax holiday in the year it
failed to fulfill its obligations;

4/ If the failure of the investor to fulfill its
obligations under Sub-Article (1) of this
Article is due to force majeure as
defined by a Directive to be issued by
the Ministry he shall not be subject to
measures provided under Sub-Article

(3) of this Article.

9. Commeuncement of Perjod of Income Tax
Excmption

1/ The period of exemption from income
tax under this Regulation shall begin
from the date the investor obtained a
business license or from the date the

investor obtained expansion permit;

2/ For the purposes of Sub-Article (1) of
this Article, the appropriate organ shall
notify the Ministry of Revenue the date
on which the business license or the
expansion permit is iSsued to the

investor;
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3/  An investor shall not be entitled to a
refund of the tax paid if he submits the
tax mncentive certificate after he has paid
taxes on the production or rendition of

services carried out before such date.

19. Loss Carry Forward

1/ An investor who bas incurred loss
within the period of income tax
exempiton shall be aliowed to carry
forward such loss for half of the income
tax exemption period after the expiry of

such penod;

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, for the
purpose of calculating the pertod of loss
carry forward, a half-year peniod shall
be considered as a full income tax
period;

3/ Notwithstanding the provisions of Sub-
Articte (1) and (2) of this Article, an
investor who has incurred loss during
the income tax exemption period may
not be ailowed to carry forward such
loss for more than five income tax
period;

4/ Any loss incurred during the additional
tax holiday period provided under Sub-
Article (1) and (2) of Article 6 shall not

be carried forward.
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Where an investor ceases to operate Its

investment and re-engages in another
investment activity which quailifies for tax
exemption shall not be entitled to a tax
holiday for a period which he has already
used for the closed business. The details
shall be provided under a Directive to be
issued by the Ministry.

PART THREE
CUSTOM DUTY INCENTIVES

12. Exemption _of Capital Goeds _and
Duty
1/ New investor or an investor expanding

or upgrading existing investment
engaged in one of the areas of
investment specified in the Schedule
attached hereto, may import duty free
capital goods and construction materials
necessary for the establishment of a new
investment  or the expansion Of
upgrading of an existing investment;

2/ For the implementation of Sub-Article
(1) of this Article, the investor shail
submit, the list of capital goods and
approved construction maicrials or as
appropriate document that explains the
tist or the bill of quantities of
construction materials to be used as an
input to be imported duty-free and get
approval of same from the appropriate

organ;
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3/

4/

5/

If an investor entitled to a duty-free

incentive buys capital goods or

construction materials from local
manufacturing industries, he shall be
refunded with the import tax paid for
the raw materials or components used as

inputs for the production of such goods;

o

An investor eligible to a duty-free
incentive pursuant to this Article, shall
be allowed to import spare parts the
value of which is not greater than 15%
of the total value of the capital goods
within five years from the date he

becomes eligible for the incentives or

from the date the business license is
issued, as the case may be. The period
in which spare parts shall be imported
free of duty as per this Regulation shall
not in any way exceed a total of five

years;

Evidences that shall be submitted by an
investor who applies to be a beneficiary
of tax incentives provided under Sub-
Article (1) of this Article for expansion
or upgrading of existing investments
shall be prescnibed in a Directive to be
issued by the Ministry.
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13. Exemption _of Motor Vehigles - from
Customs Duties
The total or partial exemptions from

customs duties to be granted for motor

vehicles used for investment purposes shall
be determined by Directives 10 be issued by
the Ministry based on the types and nature
of investment projects. The exemption
from customs duties to be granted by the
Minister in accordance with this Article
shall not include pickup and station wagon

vehicles.
14. Transfer of Duty Free Imported Goods

1/ Capital goods or construction materials
imported free of customs duty may be
transferred to persons with similar duty-

free privileges;

g Ny AIPE no-n-hIPE (B) OTRITIO 2/ Notwithstanding the provisions of Sub-
WSCT hOPETP FLe- €1 PLT Article (1) of this Article, the capital
Fhsir npeeeh  blr 17 ¥ve e goods  of construction  materials
oo PHTFA pb @pIe 0TI imported free of customs duty may be
pd PRgSH PLT 11 P A adde 0o wransferred, up on effecting payment of
AtAns LTAA: the appropriate Customs duty, to persons

having no similar duty-free privileges;

F/ qaunE e Fop 91 VS Laied 3/ The investor may re-export the duty-
ehTrA 0F LT pa30F OF @A free imported capital goods or
WG ANIEEM FILLT LTAAT construction materials;

8 Y AIE 10-0-RIPX  (B) aowr {1 4/ Transfer of goods imported duty free

$ies Fhd ALDLANT ok UG anr
eqq 0% erFoen i 11 ool ADOD
qo- AtAas LA e+nh QAOATMT
oy, e@Mar @oavsS ooy ATINTANT
ooy LA PFPT ATE AF LUGTAL

pursuant 10 Sub-Article (2) of this
Article may only be made to a person
who does not have duty-free privileges
on conditions prescribed in a Directive
o be issued by the Tax Authority which

force the investor 10 transfer such

property.

A AT
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S/ Any investor who contravenes the
provisions of this Article shall be
punishable in accordance with the
relevant provisions of the Customs

~ Proclamation.

15. Decisions made bv the Investment Board

en Custops Duties and Taxes
The application of decisions of the
Ethiopian Investment Board on tax holiday |
and customs duty privileges made before
the entry into force of the Proclamation that
are not included in this Regulation shall be
determined by a Directive to be issued by
the Ministry.

PARY FOUR

MINING, _ PETROLEUM __ AND
GEOTHERMAL WORKS
16. Incentives for Mining Javestmeat

1/ Mimng

a) . Any holder of an exploration
license or his contractor may
import into Ethiopia equipment,
machinery and consumables that
are required for its operations in
accordance with the work
program approved by the
Regulatory Institution free from
customs duties;

b) A small scale or large scale
mining licensee or his contractor
may import into Ethiopia
equipment, machinery  and
consumables that are required to
start the mining operation in

accordance with the work
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PoRoLT PGP e M ANEPE

ATIOET e BT eaTar}
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AeTy hedr ¥ @f gc o0r
0T LTAA:

d)

program approved by the
Regulatory Institution free of
customs duties;

The holder of a small scale or
large scale mining license who
wishes to embark on 2 major

mine production expansion shall

have the right to import free of

customs  duties, equipment,
machinery  and consumables
needed for the expansion

provided that the Regulatory
Institution has approved the
expansion progran,

The holder of artisanal mining
license or the holder of any
construction  minerals mining
licensee issued for the mining of
sand or selected materials shall
not be entitled to exemptions
from customs duties and taxes
under paragraphs (a), (b) and (cf)'
of this Sub-Article;

The holder of a mining license
may import free from customs
duties aircraft, helicopter, drone
and/or other exploration .
equipment for the purpose of

collecting relevant information

for the minng activities after

securing recommendations from

the Regulatory Institution;

e sr—— P
= o o
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D

The holder of a mining license

who is unable to import
equipment and machinery at pre-
developmént stage may import
such goc;ds within five years from
the commencement of production

free of customs duties.

2/ Value Addition on Mining

a)

b)

The holder of a handicraft license
or a refinery licensee who is
engaged in the export of minerals
may import equipment and
machinery that are needed for its
operations in accordance with the
work program approved by the
Regulatory Institution free from
customs duties;

Notwithstanding the provisions of
paragraph (a) of this Sub-Article
the privilege to import goods free
of customs duties shall remamn
valid only for three years from
the date of issuance of

the license;

3/ Petroleum and Geothermal Works

a)

Any holder of an exploration
license or his contractor may
import into Ethiopia equipment,
machinery and consumables that
are required for its operations in
accordance with the work
program ~ approved by the
Regulatory Institution free from

customs duties;



R TSRETES LB DT DRM RTC AF ATA E D giie a7 Federal Negarit Gazerte No. 39, 12° July, 2022 ....page 14284
; A) T er 18K mfﬂ" PRATCTIA b) Any holder of Petroleum or
MLt QNLFPE  @LF PRACH Geothermal license or his
4Rl @f WAL Ee P en0Fo- contractor shall be entitled to
ehg(T: _i’."‘{hﬁﬂzhg\z PERLH A impﬁrt into Ethiopia all dnlling,
- poygolFi  PTINOF:  POIMLL: geological, geophysical,
a3 KNG AT AWAE AT production, treating, processing,
ErtLMID 2P hNéAY, U transportation ~ and  other
PTG dPPT PAPCT ANC machinery ~ and  equipment
DA PTFTF KRG MO o033 necessary in Petroleum and
ooy 4 P PTG wAPoAT DY Geothermal Operations, including
BIC A LD 9.8 aircraft, vessels, and other
o3 enLAIDF  $AF:  herheeTs transportation  equipment and
0L ' PQTC oo A‘Ptb g parts thereof. Fuels, chemicals,
LAPT: AgNTLh 7T AIPAPT fubricants, films, seismic tapes,
AT F3bas LEPTG house trailers, disassembled
P "i Mor  NRCNECT  PHaIE ' prefabricated structures and other
hfﬁﬁ""rf-. s AYRE e ARG materials necessary for Petroleum
ERGCn hheAL  OFr AT and Geothermal Operations free
BARAT NETeh PO NRLPT 92 of customs duties of any kind,;
LS i . |
eo-P 0IC PUr CIAE QMLPS c)  Expatriaste employees of a

«h)

oL etRian teaNd webFT
o8& AAtEP ¢oLenilfFo- 0T
O PHG PN A ILPTF 81t
N0 0 RTTF oowldT Wr9°en

PP NFELPT 17 LUGTH::

9 APLEA 6PT

V)

PAT-&LEA AT neP L
AIREP R ‘}.ﬂ')-?' NoLtd- Crvé-
TRV aow T (Vo

¢ enLAr o UIC . 0%
ATEHE POLLONMT o ol e PTG
wE96PF  hreeéh bl 1
LU

Petroleum license holder or the
contractor shall be entitled to
import into Ethiopia housebold
goods and personal effects free of
customs duties, of any kind in

accordance with prevailing Laws.

4/ Biofuel Works

a)

Equipment and  machinery
imported by the holder of a
biofuel license for its activities to
be ¢arried out based on the work
program approved by the
regulatory agency depending on
the type of license shall be

imported free of customs duties; -

C e StERen s —_— L -
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b) Notwithstanding the provisions of .

paragraph (a) of this Sub-Article
the privilege to import goods free
of customs duties shall remain
valid only for 5 years from the
date of issnance of the license;
5/ Any item imported free of customs
duties and taxes into Ethiopia
pursuant to the provisions of this
Article may not be transferred without
having obtained permission from the
Ministry and paid the required duties;
provided however, that such item may
be re-exported free of customs duties
or transferred to persons with similar
duty free privileges upon the
permission of the Regulatory
Institution;
6/ For purposes of this Part of the
“Consumables”

Regulation mean

chemicals, dynamite and
materials to be used “for mining,
petroleum and geothermal activities
specified n a Directive to be issued

by the Ministry.

I:AB]LEDLE
mwwwns
17. Control on Building Materials

1/ An investor who is entitled to import
building materials free of customs
duties and taxes in accordance with this
Regulation shall submit every quarter

" evidence, approved by Government
office assigned to give construction
permit, which shows that the materials

are used for intended purposes,

other

i
¢



1% TGHEFTE LELA 126 M kTC G Aeh & 47 ENLTE 990

Federal Negarit Gazette No. 39, 12 July, 2022 ....page 14286

g€/ Y AP F00-A%EER (8) Ptadha-
ARISOTE I Ch 9 T4
ALV IP°:

P/ my0té OHY AR I0D-ATFPR (B)
cowlt APCH LN TFa? “MNLEPT
3e%F AT ATT  CIPLA RHRANT
Nowaos f L.OOTH::

T2, premas _oopif AT Pod 96T NS

LV AL »
+Emay, ool f LET-

5/ qapQ+ M, MUC NELFF  AmPUL
P RILTA  ATLLOES  PezhdAcd
L7155 LANN-:-

V) ot PIIL  LFE haTd
APTTIPAPA NATOWP:

a)  WMUNE  PCT TILT afyT
A1ANF aomt a7 LHE

& QY L3I0 oowldt wreeh PLr 1
eooif? TNLFF  PUULPLAT  AAUAT
@ L vic AL T o P A
ARFAOTov TR RNLAT,  PWr 0P PT
HCHC A§ FhhAT ARG o¥Fe PITo
N9%aopAl T  A°rL0Ek$ Pordz PO
£ecna-:

f/ ARAO T TN FPF e oW
PAhFAOT oo} aohT Acoge L),
Py PN NLCAHT (°LHORAT 11
Laten:

8/ NG QUANT hddr 11 T o
vIC  faM@T  bF PIom RS d¢
etLLI0-? LT oom? CULLAL (TG
0PN Foot: NTLLOLS £PCANE

2/  The provision of Sub-Article (1) of
this Articlé shall not apply to
construction of Industrial Parks;

3/ The Mimstry shall by a Directive
prescribe the type of evidence and for
whom that are required to be
submitted in accordance with Sub-
Article (1) of this Article.

18. Common Duties and Responsibilities of

Regulatory Insfitutions

The Regulatory Institutions shall:

1/ ascertain the following to the Ministry
to enable the investor to be eligible
for tax holiday pnivilege:

a) that the investor has obtained
business license and started
operations; |

b) the date on which the investor
started production or rendition of
Services;

2/ submit a proposal, to the Ministry,
regarding the list and their exact and
current market prices of equipment,
that may be allowed to be imported by
Investors that are required for its
operation free of duties and taxes in

accordance with this Regulation;

3/ participate in setting standards or
eligibility criteria for entitlement of

tax incentive.

4/ submit to the Ministry quarterly
reports that show the items imported
free of duties and taxes and the
amount of duties and taxes forgone

with respect to each investment;
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5/ carry out annual evaluations on the

benefits that - each investment has

brought in terms of creating

employment opportunity and earning

foreign currency and report the same

to the Ministry not later than three

months after the end of the fiscal year.

19. Dutics _and Responsibilities of the

Ethiopian Investment Commission

Without prejudice to the provisions of

Article 18 of this Regulation, the Ethiopian

Investment Commission shall have the

following duties and responsibilities:

1/ In accordance with this Regulation:

a)

b)

accept applications for duty freé

privilege from investors who
have acquired investment_ license
through the system developed;
venfy whether the request for
incentives is consistent with the
Directive issued by the Ministry,
transfer the application with its

recommendation for approval by

‘the Ministry;

accept applications for tax
holiday from investors who have
acquired N investment  license
through the system developed,
verify whether the request for
incentives is consistent with the
Directive issued by the Ministry,
transfer the application with its
recommendation for apprpval by
the Ministry; |
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2/ Through field inspections, reports, by
assigning supervisors or through any
other means ascertain that the mvestor
granted duty free privileges to import
capital goods, building materials and
spare parté in accordance with the
relevant laws and Directive have used
such goods' for the designated

annual

and submit

purposes;
consolidated reports to the Ministry.

20. Dugies and Responsibilities of other
Qrgans with a Mandate to Encourage
Investment

Federal and Regional Government Organs

with a mandate to encourage investment

shall have the same duties and
responsibilities granted to the Ethiopian
Investment Commission under Article 19
of this Regulation.

21. Duties and Responsibilities of _the
Mini (R

The Minist}'y of Revenue shall:

1/ implement the tax holiday incentive
after ascertaining that it is consistent
with the Directive issued by the

Ministry;

2/ maintain a record that shows list of
investors which are granted income
tax exemption, the length of period of
such exemption and the time the tax
holiday ends;

3/ maintain a record that shows the
income tax forgone due to the
favorable deviation from the income

tax law under this Regulation; -y
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4/ submit annual report to the Ministry
within two months after the end of the
fiscal year which, among others,
shows the list of mmvestors, the area of
investment and the amount of tax

forgone as well as other information.

22. Duti | R ibilities of Cust
Comumissi

The Customs Commission shall:

1/ allow goods to enter into Ethiopia free
of taxes and duties after ascertaining
that the tax incentive is consistent
with the Directive issued by the
Ministry;

2/ maintain a record that shows the list
of investors which are granted custom
duties exemption, the area of
investment, the price of items they
have imported free of customs duties
and the tax forgone;

3/ carry out post audit to ascertain that
items imported by the investor free of
taxes and duties are used for intended

purposes;

4/ take legal measures 1 accordance
with applicable laws if proved
through post audit that the investor
have used goods imported under

incentive scheme for unintended

purposes;
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5/ submit to the Ministry quarterly report
within 10 days after the end of cach

~ quarter and annual report within one
month after the end of each fiscal year

on activities carried out in accordance

with this Article.

23. Duti { B ibiliti {_
The Ministry of Finance shall:

ZE. ST “TL0EC 47044 AT DALY

1A “LLNEC -

3/ MHY L3N oowld AN F Ald APy 1/ grant tax incentives to investments
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eligible under this Regulation which

to tax or duty

entitles them

exemption;

2/ issue a Directive on the eligibility
criteria for tax incentives, the list of
items that can be allowed to be
imported free of duties and taxes or
purchased locally, and the

shall be

provided to be entitted for -such

documentation  that

privileges;

3/ monitor on a regular basis the
performance of each Regulatory
Institution with respect to ensuring
that tax incentives are used for

designated purposes;

4/ consolidate the forgone revenue and
report the tax forgone and the benefit
acquired by granting such privileges

House of

to the Peoples’

Representatives with its  annual
financial report and publish same

annually;

S i, RO T
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5/ maintain a database for monitoring

and analysis of tax incentives g@nted;

6/ for purposes of monitoring and
the
aggregate data on a sectoral and per

transparency, shall  maintain
indystry basis of:
a) the amount of tax incentives

availed for registered investors;

b) the estimate claims of tax
incentives immediately preceding

the current year;

¢) the programmed tax incentives

for the current year;

d) the projected tax incentives for

the following year;

7/ shall conduct cost-benefit analysis on

the investment incentives to
determine the impact of tax incentives

on the economy of the country.

PART SIX

MISCELLANEOUS PROVISJONS

24. Revocation of Tax Incentives

1/ An Investor whose investment license
is revoked shall retum all investment

incentives acquired;
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2/  The Ministry shall determine, in a
_ Directive, the manner of return of

investment incentives  impreperly
acquired.

25. Penalty due to Fajlure to Submit Report

1/ Without prejudice to the criminal or
administrative responsibilities under
the laws that are currently in force,
any government official or employee
who, without good cauée, fail to
report on the tax incentive

performance as provided by this

Regulation shall be subject to a fine of
up to 3 (three) months of his salary;

2/ The Ministry 1s authorized to impose
and collect the fine provided under
Sub-Article (1) of this Article.

26. Power to Issue Directives
The

- necessary for the

Ministry may issue Directives

implementation of
this Regulation.

27. T itional Provisi

1/ Directives issued by Regulatory
Institutions prior to the enactment of
this Regulation shall remain in force
until replaced by a new Directive to
be issued by the Ministry by the
power vested in him under this
Reguiation.

2/ Tax Incentives granted pursuant to the
Investment Incentives and Investment
Areas Reserved for Domestic

of Ministers

27072012 (as

| amended) shall remain valid.

Investors Council

Regulation  No.
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28. Repealed and Inapplicable laws

1/ Tax Incentives provided under the
Investment Incentives and Investment
Areas Reserved for Domestic

of Ministers

270/2012 (as

amended) are hereby repealed.

Investors Council

Regulation  No.

2/ No Regulation, Directive or practice
shall, in so far as they are inconsistent
with this Regulation, be applicable
with respect to matters provided for in

this Regulation.

29. Effective Date

This Regulation shall enter into force up on
the date of its publication in the Federal
Negarit Gazette.

Done at Addis Ababa, On this day of
12™ July, 2022.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
" DEMOCRATIC REPUBLIC OF
ETHIOPIA

2y
._i‘f-‘-'-‘ :
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INVESTMENT AREAS AND INCOME TAX INCENTIVES SCHEDULE

1.1 Food Iﬁdustry

1.1.1 Processing and Preserving of Meat and Meat
Products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 3 years

1.1.2 Processing of Fish and Fish Products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 vears

1.1.3 Processing and Preserving vegetables and

Fruits

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.4 Manufacturing of Edible oil

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 fcars

1.1.5 Processing of Milk and/or manufacturing of dairy
products

Exemption from Income

Tax for 3 years

Exeraption from Income

Tax for 5 years

1.1.6 Manufacture of food supplements, additions or

substances or starches and starch products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.7 Processing of grain products {(excluding production
of flour)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.8 Manufacture of sugar

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 6 years

1.1.9 Manufacture of Macaroni, Pasta and/or other similar

food items

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.10 Manufacture of iodized salt

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.11 Manufacture of artificial honey

Exemption from Income

Tax for 2 years

‘i Exemption from Income

Tax for 4 years

1.1.12 Manufacture of roasted and grinded coffee, instant

coffee and tes;

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.13 Processing of animal feed

Exsmption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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1.2 Bé#efage in&ﬁstry

1.2.1 Manufacture of alcoholic beverages

Exemption from Income
Tax for 1 year

Exemption from Income
Tax for 2 years

1.2.2 Manufacture of wines

1 Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.2.3 Manufacture of Beer and/or beer Malt

Exemption from Income
Tax for 2 years

Exemption from Income
Tax for 3 years

1.2.4 Manufacture of mineral water or other bottled water

Exemption from Income

Tax for 1 year

Exemption from Income
Tax for 2 years

1..2.5 Manufacture of soft drinks

Exemption from Income

Tax for 1 year

Exemption from Income
Tax for 2 years

1.3 Textile and Textile Products Industry

1.3.1 Manufacture of different made-up textile articles,
fibres, spinning, knitting and finishing (excluding
apparels)

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 vears

1.3.2 Finishing of fabrics, yam, warp and weft, appare]
and other textile products by bleaching, dyeing,

shrinking, sanforizing, mercerizing or dressing

Exemption from Income _

Tax for 2 years

Exemption from Income

Tax for 3 years

1.3.3 Manufacture of made-up textile articles or sweaters

or towels or carpets except apparels

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for § years

1.3.4 Manufacture of textile apparels (including

sportswear) and other accessories

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4 Leather and Leather Products Industry

1.4.1 Tanning of hides and skins up to finished levels
(excluding tanning of hides and skins below
finished levels)

Exemp.tion from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4.2 Tanning of hides and skins betow finished level

No Income Tax Exemption

No Income Tax

Exemption
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143 Manufactufc of Leather products and/or accééébﬁcs

Excmﬁtion ﬁbm Income

Tax for 5 vears

Exemption from Income

Tax for 6 years

1.4.4 Manufacture of shoes from leather or substitutes of

leather

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.5 Wood Products Industry

1.5.1 Manufacture of Wood Products (excluding saw
milling, timber making and assembling of semi-
finished wood products)

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.6 Paper and Paper Products Industry

1.6.1 Manufacture of Pulp and/or Paper

Exemption from Income

Tax for 5 years

Exemption from Income
Tax for 6 years

1.6.2 Manufacture of Paper products

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.7 Printing Industry No Income Tax Exemption | No Income Tax
Exemption
1.8 Chemical and Chemical Products Industry
1.8.1 Manufacture of basic chemicals (including ethanol Exemption from Income Exemption from Income
and/or artificial fibers) and/ or green hydrogen and | Tax for 3 years Tax for 4 years

green ammonia

1.8.2 Manufacture of Fertilizers and/or nitro;t;en ,

compounds

Exemption. from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.8.3 Manufacture of plastics and /or synthetic rubber
raw materials in primary forms and rubber

products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

i.8.4 Manufacture of Pesticides and agricultural

chemicals

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.8.5 Manufacture of paints, varnishes or similar

coatings and/or non-basic chemicals

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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1.8.6 Manufacture of sanitary and cosmetics

Exemption .froﬂm Income

Exemption from Income

products and inputs Tax for 2 years Tax for 4 years
1.9 Basic Pharmaceutical Products and
Pharmaceutical Pfeparaﬁons Industry
1.9.1 Manufacture of inputs of basic pharmaceutical Exemption from Income Exemption from Income

preparations

Tax for 5 years

Tax for 6 years

1.9.2 Manufacture of human medicines ( including

vaccines)

Exemption from Income

Tax.for 4 years

Exemption from Income

Tax for 5 years

1.9.3 Manufacture of animal medicines( including

vaccines)

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.9.4 Manufacture of Primary Packaging Materials

Exemption from Income

Exemption from Income

« Tax for 3 years Tax for 5 years
1.9.5 Packaging of Medicines Exemption from Income Exemption from Income
J Tax for 2 years Tax for 3 years
1.10 Plastic Products Industry
1.10.1 Manufacture of plastic products excluding plastic | Exemption from Income Exemption from Income
bags l Tax for 1 year Tax for 2 years
1.11 Other Non-Metallic Mineral Products Industry
1.11.1 Manufacture of Glass and/or glass of ceramic Exemption from Income Exemption from Income
products . Tax for 4 years Tax for 5 years
1.11.2 Manufacture of Cement Exemption from Income Exemption from Income
Tax for 3 vears Tax for 4 years
1.11.3 Manufacture of clay and cement products No Income Tax Exemption | No Income Tax

Exemption

1.11.4 Cutting, shaping and finishing of stone products,
marble and limestone excluding quarrying

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.11.5 Manufacture of lime, gypsum and/or simular

coatings

No Income Tax Exemption

Exemption from Income

Tax for 2 years
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-Itcm:-
No.”

. Addis Ababa and Oromia | - |

l..12 Basic Metals Industry. (excluding mining of thé B

minerals)

1.12.1 Manufacture of iron, steel and iron products

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for & years

1.12.2 Manufacture of basic precious and other non-

ferrous metals

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.12.3 casting of iron and non-magnetic metals and

produce such items in different shapes

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for S vears

1.13 Structural Metal Products Industry

1.13.1 Manufacture structural and different metal
products (except corrugated metal sheets for

roofing and nails)

Exemntion from Income

Tax for I vear

Exemption from Income

Tax for 2 years

1.14 Computer, Electronic and Optical Products
Industry

1.14.1 Manufacture of computers and accessories and/or

electronic components and boards

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.14.2 Manufacture of communication equipment or
consumer electronics (television, DVD, radio and

similar items)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.14.3 Manufacture of measuring, testing, surveying,

controlling equipment and watches

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.14.4 Manufacture of medical equipment and supplies

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.14.5 Medical Equipment Assembly

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.14.6 Manufacture of optical mstruments or
photographic equipment or magnetic and optical

media items

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years
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) 1.15 Elec&icﬂ ?rﬁducté In.dustry

Manufacturing of electrical products

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.16 Production Machinery/ Service equipment and
goods Industry

1.16.1 Manufacture of general-purpose machinery

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.16.2 Manufacture of machineries used for differerit

Tax for 3 vears

Exemption from Income Exemption from [ncome
pUIposes Tax for 5 vears Tax for 6 years
1.17 Manufacture of Transport vehicles and other
transport equipment
1.17.1 Manufacture of motor vehicles Exempticn from Income Exemption from Income

Tax for 4 years

1.17.2 Manufacture of vehicle components, trailers and/or

semi-trailers or spare parts and accessories

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.3 Manufacture of railway or tram
locomotives as well as trolley cars and

wagons

Exemption from Income

" Tax for 5 years

Exemption from Income

Tax for 6 years

 1.17.4 Manufacture of motor bicycles, bicycles and

three wheel vehicies

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.5 Building of boats

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.18 Manufacture of office and household furniture

(excluding those made from ceramics)

Exemption from Income

Tax for 1 year

Exemiption from Income

Tax for 2 years

1.19 Manufacture of arts and gift articles, artificial

Jewelry, musical and sports items

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.20 Integrated manufacturing industry with agriculture

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years
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ftem

| Addis Ababa and Oromia |
1 S:pe"c_iat Zone surroundmg "

Addis Ababa

1.21 Developfnént and rental of lhduétry Park inclﬁding
ICT Park

Exemption from Income

Tax for 10 years

Exemption from Income

Tax for 15 years

2. Agriculture

2.1 Agricultural development

2.1.1 Annual crop production

2.1.1.1 Growing of cereals, leguminous crops or

sugarcane

No Income Tax Exemption

Exemption from Income

Tax for 3 years

2.1.1.2 Growing of oil seeds

No Income Tax exemption

Exemption from Income

Tax for 3 years

2.1.1.3 Growing of cereals

No Income Tax exemption

Exemption from Income

Tax for 3 years

2.1.1.4 Growing vegetables, fruits, herbs as well
as certified seeds

Exempticn from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

2.1.1.5 Growing and processing fiber crops

No Income Tax exemption

Exemption from Income

Tax for 5 years

2.1.1.6 Growing animal feeds, medicinal crops, aromatic,

spices and other crops for similar purposes

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

2.1.2 Growing of Medium-Term Crops

2.1.2.1 Growing of flowers

| Exemption from Income

Tax for 3 years

Exemption from [ncome

Tax for 4 years

2.1.2.2 Growing of pepper and spices

N6 Income Tax exemption

Exemption from Income

Tax for 4 years

2.1.3 Growing Permanent Crops

2.1.3.1 Coffee and/or tea plantation

No Income Tax exemption

Exemption Som Income

Tax for 5 years

2.1.3.2 Rubber tree, Jatropha and/or palm

No Income Tax Exemption

Exemption from Income

Tax for 6 years

2.2 Animal Production

2.2.1 Farming domestic and/or wild animals and
production of their outputs (excluding

fattening)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years
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222 Farmuﬁé of cﬁiékeﬁ and/or birds and

Exemption from Income

E;xehij)tioh-fmm Income

production of their outputs Tax for 1 year Tax for 2 years

5.2.3 Farming of bees/ producing honey Exemption from Income Exemption from Income
Tax for 2 years Tax for 4 years

2.2 4 Production of silk Exemption from Income Exemption from Income
Tax for 3 years Tax for 4 years

7 7.5 Fish farming in artificiai ponds (aquacultuze) Exemption from Income Exemption from Income
Tax for 3 years Tax for 4 years

. 2.3 Mixed (crop and animal) farming Exemption from lnéome Exemption from Income
Tax for 3 years Tax for 4 years

2.4 Forestry and related activities Exemption from Income Exemption from Income
Tax for 8 years Tax for 9 years

Development
1. Software development
2. Data center (bank) and cloud service
3. Business outsourcing process

4. Startup development Service

development works

Information and Communication Technology

5. Research, innovation, enrichment and

Exemption from Income

Tax-for 4 years

Exemption from Income

Tax for 5 years

6. Information technology service

No income tax exemption

No income tax exemption

technology as enabler

7. Other services rendered using information

No income tax exemption

No income Tax

exemption

Electricity Generation, Transmission and Distribution

4.1 Electricity generation

Exemption from Income
Tax for 4 years

Exemption from Income

Tax for 5 years

4.2 Electric power transmission and

distribution

Exemption from Income
Tax for 3 years

Exemption from Income

Tax for 4 years
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5 Hotel and Tourism

5.1 Star-designated hotel (including resort hotel) motel, No Income Tax Exemption | No Income Tax

lodge Exemption
5.2 Star-designated restaurant No Income Tax Exemption | No Income Tax

Exemption
5.3 Tour Operation ' No Income Tax Exemption | No Income Tax

Exemption

- 6 Construction Contracting .

6.1.1 Construction contracting | No Income Tax Exemption | No Income Tax

. Exemption
6.1.2 Water well drilling No Income Tai Exemption | No Income Tax

Exemption
6.1.3 Mineral, petroleum and geothermal exploration No Income Tax Exemption | No Income Tax

dnilling Exemption

7 Education and Training

. 7.1 Secondary and higher education No Income Tax Exemption | No Income Tax
7.2 Kindergarten, elementary and junior secondary Exemption
school

7.3 Technical and vocational (including sports) training

service

3 Health Services

8.1 Provision of tertiary specialized hospital service Exemption from Income Exemption from Income
(to be determined by a Directive of the Ministry) Tax for 2 years Tax for 3 years

8.2 Provision of hospital service No Income Tax Exemption | No Income Tax

8.3 Provision of diagnostic service Exemption

3.4 Provision of clinical service
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Addis Ababa and Oromia
Item . . .
N Investment Area Special Zone surrounding Other Areas
o. ;
_ _ Addis Ababa '
9 Architectural and Engineering Works, Technical

Testing and Analysis

9.1 Architectural and engineering works and related
technical consultancy services
9.2 Technical survey and analysis

9.3 Geophysics and laboratory services

No Income Tax Exemption

No Income Tax

Exemption

10 Logistics Services
10.1 Cooling Warehouse Services Exemption from Income Exemption from Income
10.2 Silos Warehouse Services Tax for 2 years Tax for 4 years

No Income Tax Exemption | Exemption from Income

10.3 Dry Port Services _ Tax for 5 years

11 Capital Goods Leasing, excluding Leasing of Motor No Income Tax Exemption | No Income Tax
Vehicles Exemption

12 Import Trade No Income Tax Exemption | No Income Tax
Importation of LPG and bitumen Exemption

13 Wholesale Trade No Income Tax

Supply of petroleum and petroleum products as well as

wholeszle of own products

No Income Tax Exemption

Exemption




